QUATTROR: An agreement for the acquisition of a controlling stake in Burgo Group S.p.A. (“Burgo”) in
partnership with the Marchi family has been reached. Burgo is a leading Italian and European manufacturer
and distributor of graphic papers for magazines, specialty papers and containerboard for packaging.
Key highlights of the transaction:
o Strengthening of Burgo’s capital structure through a capital increase of Euro 70 million, entirely
financed by QuattroR.
o Reduction of Burgo’s financial indebtedness and successful termination of the restructuring plan
under art. 67 of the Italian Bankruptcy Law entered by Burgo in 2015, and subsequent simplification
of Burgo’s governance.
o Acceleration of Burgo's strategic plan, under the leadership of the existing management team: from
publishing to packaging, from graphic paper to containerboard, from virgin pulp to recycled paper.
o Confirmation and full alignment with the current management team led by Mr Ignazio Capuano.
Milan, 29th September 2020 – QuattroR SGR, an Italian independent Private Equity firm investing in turnaround
and growth situations, has reached an agreement for the acquisition in partnership with the Marchi Family of
a controlling stake in Burgo, a leading Italian and European manufacturer and distributor of graphic papers for
magazines, specialty papers and containerboard for packaging.
QuattroR will invest in Burgo through a newly incorporated vehicle participated 50/50 with Holding Gruppo
Marchi S.p.A. (“HGM”, the holding through which the Marchi family currently controls Burgo) that will own
91% of Burgo after the completion of a Euro 70 million capital increase, entirely financed by QuattroR.
QuattroR and HGM have also reached a separate agreement with Burgo’s minority shareholders, including
Mediobanca, Generali and Italmobiliare, who will roll-over their minority stakes in the Company. As part of the
transaction, Burgo has also reached an agreement with its historical lenders, as well as two new lenders, who
will continue to support the Company with a new financing package.
The capital increase financed by QuattroR will allow a significant reduction of Burgo’s existing debt, with the
consequent successful termination of the restructuring plan under art. 67 of the Italian Bankruptcy Law
entered by Burgo in 2015. As part of the transaction, QuattroR will also acquire part of the equity-like
instruments (Strumenti Finanziari Partecipativi) underwritten by Burgo’s lenders in 2015.
The transaction sponsored by QuattroR, will allow Burgo to accelerate and further push its strategic
repositioning towards new paper products such as containerboard that show higher growth potential, while
consolidating its leadership in the traditional segments of graphic and specialty papers. The Group will
continue to be led by the current management team headed by Chief Executive Officer Ignazio Capuano.
Established in 1905, Burgo is one of the leading European manufacturers and distributors of graphic and
specialty papers. With a network of 11 paper mills in Italy, 1 in Belgium and 3,400 employees (of which 2,800
in Italy), in 2019 Burgo reported a consolidated turnover of Euro 1.7 billion, EBITDA Euro 134 million, Net
income of Euro 10 million, with a production of approximately of 2 million tons of paper and containerboard.
QuattroR was advised by Gatti Pavesi Bianchi Studio Legale for the negotiation of the agreements, and by
KPMG, New Deal Advisors and Willis for the due diligence. HGM was advised by GLG & Partners (legal advisor),
while the minority shareholders by Chiomenti. Burgo was assisted by the Boston Consulting Group and advised

by Houlihan Lockey and Giliberti Triscornia e Associati for the negotiation of the new financing package with
the lenders, who were themselves advised by White & Case LLP.
The transaction, which is expected to be completed in the coming weeks, is subject to approval by the
European Antitrust Authority.
Francesco Conte, Chief Executive Officer of QuattroR, stated: “We are pleased to be able to announce this
complex transaction which has been structured with the full support of Burgo’s shareholders, its management
and existing lenders. With a strengthened financial position and a new governance in place, we are confident
that Burgo will be able to complete its transition towards products with higher growth prospects, characterised
by a greater focus towards sustainability and respect for the environment”.
Through this important transaction, QuattroR is now close to having invested half of its committed capital
while maintaining the financial resources and management capacity to execute additional investments
according to the mission shared with the fund's investors. This ability to support Italian companies with
substantial resources is even more relevant and necessary in today’s market environment.
Ignazio Capuano, Chief Executive Officer of Burgo Group, stated: “QuattroR’s investment is a fundamental step
that will allow Burgo Group to complete both its repositioning plan towards segments with high growth
potential, such as the production of packaging paper, as well as consolidating our leadership in our traditional
sectors of graphic and specialty papers. In addition, we will exit from art. 67 of the Italian Bankruptcy Law,
which will allow us to manage future development with a governance better suited to these new goals. As a
management team, we are very pleased to receive the full backing from a prestigious fund such as QuattroR,
which will support us in the development of innovative solutions for environmental sustainability, an
increasingly central theme for our Group".
Since the beginning of its activity in 2017, QuattroR has completed four investments in line with its mission to
support medium-large Italian companies with solid business fundamentals, needing fresh financial resources
to rebalance their capital structures and undertake ambitious relaunch plans. In addition to Burgo, QuattroR's
portfolio currently includes controlling stakes in Fagioli S.p.A, Gruppo Ceramiche Ricchetti S.p.A. and Trussardi
Group. The Fund is managed by QuattroR SGR S.p.A., an asset management company, controlled with a stake
of 60% by the vehicle QR Partners Srl, owned by 7 members of the management team. Among other investors,
Cassa Depositi e Prestiti, Inail, Inarcassa and Cassa Forense.
****************

QUATTROR
Launched in 2017, QuattroR SGR SpA is an independent private equity firm with the specific mission to
Relaunch Italian companies with solid fundamentals but undergoing temporary financial imbalance, through
Recapitalisations, Restructuring and / or Reorganisation operations, from which the designation QuattroR
(Four “R”). The majority of the management company is controlled by the investment team. QuattroR’s
portfolio currently includes investments in Fagioli Group, a global engineering and logistics solutions provider
for oversized-overweight loads, in Ceramiche Ricchetti Group, a leading Italian manufacturer and distributor
of ceramic tiles and wall surfaces, and in Trussardi Group, an iconic Italian fashion house, with strong brand
reputation and heritage, and a solid positioning in a number of markets.

BURGO GROUP
Burgo Group is one of the leading European producers of graphic and specialty papers. The Group is a fully
integrated player within the paper industry: from production, distribution and recycling of paper to the
processing of forest products, as well as factoring and energy generation activities. Led by Chairman Alberto
Marchi and CEO Ignazio Capuano, the Group employs ca. 3,400 employees and can count on 11 plants in Italy,
1 in Belgium with an installed base of 15 paper production lines. With a complete range of high-quality
products, an aptitude towards research and development of innovative solutions and a strong focus towards
the environment, Burgo proposes itself as a reference partner in the graphics, printing, publishing and
converting sectors. The Group has recently expanded its reach by entering the containerboard packaging
market through the conversion of the Avezzano (2018) and Verzuolo (2020) plants.
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